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2020 Responsible Purchasing Policy
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Guangdong Zhiyuan New Materials Co., Ltd. is committed to becoming a responsible, value-creating and
excellent international Tantalum-Niobium material manufacturer and operator. To fully embody the company’s
social responsibility and values, as members of the TIC and ITSCI, the company is committed to establishing a
sound due diligence management system, strictly selecting the source of raw materials, resolutely avoiding
procurement of non-compliant raw materials from high-risk areas so as to prevent benefiting interest groups in
the region which results in continuous local unrest or conflict escalation and the negative impact caused by
human rights violations. To this end, the company has specially formulated the following policies for
responsible procurement of minerals in conflict-affected and high-risk areas and disseminated them to the
upstream and downstream value chains:
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Serious infringements related to mining, transportation or trading of minerals. We will not tolerate and will not
profit, help, assist, or provide convenience to any party for procurement or business activities in
conflict-affected and high-risk areas:
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Any form of torture, cruel, inhuman and degrading treatment;
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Any form of forced or compulsory labor;
(3) REHEAEL;
The worst forms of child labor;
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Other serious violations of human rights;
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Other serious violations of international humanitarian laws.
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If we have reasonable grounds to believe that the risk exists, that is, the upstream supplier is purchasing from
any party that commits the serious infringements listed above or is associated with that party, our company will
immediately suspend or terminate cooperation with the supplier.
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Directly or indirectly support non-state armed groups. We will not tolerate any direct or indirect support for
non-state armed groups through mineral extraction, transportation, trade, processing or export. The actions of
these armed groups or related parties include:
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lllegal control of mines, or otherwise control transportation routes, mineral trading points and upstream of the
supply chain;
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llegal taxation or extortion at mine entrances, transportation routes, or mineral trading points;
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lllegal taxation or extortion of middlemen, export companies, or international traders.
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If we have reasonable grounds to believe that an upstream supplier is purchasing or has a relationship with any
party that provides direct or indirect support to a non-state armed group, we will immediately suspend or
terminate cooperation with that supplier.
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Support public or private security forces directly or indirectly. Eliminate direct or indirect support to the public or
private security forces which impose illegal taxation or extortion on illegally controlled mines, transportation
routes and upstream parties in the supply chain, at mine entrances, transportation routes or mineral trading
points, or illegal taxation or extortion on middle parties, export companies and international traders. We
recognize that the role of public or private security forces in mines and transportation routes is only to maintain
the rule of law, including protection of human rights, protection of miners, equipment and facilities, and
protection of mines or transportation routes so that legal mining and trade are not disturbed.
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If we find that there is such a risk to a certain extent, we will formulate, adopt and implement a risk
management plan for upstream suppliers and other stakeholders according to the specific position of the
enterprise in the supply chain, so that the risk of direct or indirect support to public or private security forces is
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contained or reduced . If the implementation of the risk management plan does not work, we will temporarily

suspend or terminate the cooperation with upstream suppliers.
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Risks related to bribery and fraudulent misrepresentation of the origin of minerals, money laundering, and
taxes, fees, and royalties not paid to the government. We will not offer, promise, conduct or solicit any bribes,
and we will resist temptation; we will not bribe in order to cover up or falsify the origin, nor will we falsely report
taxes, fees, and concession mining fees that should be paid to the government related to mining, trade,
processing, transportation, export and other activities ; we will support or take measures to contribute to the
effective elimination of money laundering.
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For each supplier, we will ask them to fill in KYC and provide proof of Tantalum source, evaluate its risk level
according to our risk management process, and then carry out procurement according to our Due Diligence
Procurement Process (based on RMAP and OECD guidelines) , and we will strictly review the traceability
documents of each transaction and keep records. We have set up a complaint channel to listen to opinions and
continue to improve. We will widely promote the above procurement policies, including but not limited to
suppliers, customers, employees, and communities. At the same time, we are committed to complying with
relevant UN sanctions resolutions, complying with Chinese laws applicable to the implementation of such
resolutions, and committing not to provide any assistance or convenience to the conflicts. If the risk of
procurement is not reduced in a timely manner, we will suspend or terminate the cooperation with relevant
suppliers.

HFHEFE/ Complaint sent to: richard@zhiyuanm.com

k& A/ Contact: ¥ % Richard Zeng (+86-20-8582 5131)
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